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1. Construction industry to thrive in 2017 
By vietnamnet.vn |By VN Economic Times 
Posted on December 19, 2016 

 
Vietnam’s construction industry will grow by 6.3 per cent in real terms of 2017 and 6.1 per cent in 
2018, according to Business Monitor International (BMI) Research, a Fitch Group Company. 
 
“We have a positive outlook for Vietnam ' s construction and infrastructure industries, with growth 
supported by high-value transport and energy projects, regulatory reforms and favorable economic 
conditions.” the report stated. 
 
Vietnam has a strong project pipeline, particularly in transport and power, as it seeks to improve 
logistics and address electricity shortages. The government is seeking to draw in foreign private 
sector expertise given the high technical requirements of these projects. 
 
Ongoing regulatory reforms intended to privatize and break up state-owned enterprises and 
encourage private-sector participation in the infrastructure space bodes well for continuing levels of 
investment. 

 
Vietnam's construction and infrastructure industry forecasts (2016-2021) 
 

2016f 2017f 2018f 2019f 2020f 2021f 

Construction industry value growth 
$10.2 
bn 

$11.3 
bn 

$12.6 
bn 

$13.9 
bn 

$15.5 
bn 

$17.1 
bn 

Construction industry value, real growth, % y-o-y 5.47 6.28 6.09 6.10 6.06 6.04 

Construction industry value, % of GDP 5.1 5.1 5.1 5.0 5.0 5.0 

Infrastructure industry value $ 3.1bn $3.5 bn $3.8 bn $4.1 bn $4.5 bn $4.9 bn 

Infrastructure industry value real growth, %y-o-y 6.4 5.8 4.3 4.3 4.2 4.3 
f = BMI forecast. Sources: Vietnam General Statistics Office, BMI, 2016 
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Vietnam scores of 54.4 in our Asia Pacific infrastructure risk/reward Index. It remains in the lower half 
of the rankings in 13th position, out of 21 countries. This is largely owing to the high business risks 
due to corruption and significant potential for delays to project development. 
 
The country also scores 40.0 in industry risks, well below the regional average of 61.0, reflecting 
structural weaknesses in the infrastructure sector. 
 
Vietnam's infrastructure risk reward index, 2016 
 
Risk/reward 
index Rewards 

Industry 
rewards 

Country 
rewards Risks 

Industry 
risks 

Country 
risks 

54.4 55.3 52.5 60.4 52.4 40.0 60.7 
 
Source: BMI, December 2016. 
 
 
 
 

2. Newest adjustment on Tan Son Nhat Airport expansion project sends 
investors into frenzy 
By vietnamnet.vn | VIR 
Posted on May 9, 2017 

 
The detailed adjusted master planning of the project to upgrade and expand Tan Son Nhat 
International Airport is attracting attention from various large investors. 
 
Two new terminals 
Newest adjustment on Tan 
Son Nhat Airport expansion 
project sends investors into 
frenzy, vietnam economy, 
business news, vn news, 
vietnamnet bridge, english 
news, Vietnam news, news 
Vietnam, vietnamnet news, vn 
news, Vietnam net news, 
Vietnam latest news, 
 
 
According to a source of VIR, 
the Civil Aviation 
Administration of Vietnam 
(CAAV) has resubmitted the 
adjusted master planning for 
Tan Son Nhat International 
Airport from now to 2020 with 
vision to 2030 (the April plan). 
 
 
This plan is tailored to fit the guidance Prime Minister Nguyen Xuan Phuc issued at the government’s 
regular meeting on March 7, 2017. 
 
It is likely to be the final plan after the previous three failed adjustment plans of CAAV in the first four 
months of 2017. 
 
Related to the planning of civil aviation areas, CAAV suggested to build an additional terminal serving 
civil aviation (T4 terminal), with a capacity of 15 million passengers a year. 
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“Including the existing terminals, the airport’s designed capacity after the completion of T4 will be 43 
million passengers a year,” said Lai Xuan Thanh, director of CAAV. 
 
The April plan also revealed that according to CAAV’s proposal to the Ministry of Transport (MoT), the 
airfield’s current take-off and landing runways will remain unchanged, though a new parallel runway 
between the take-off and landing runway 25L/07R and the E6 parallel runway will be added. The 
adjustment plan also adds runways connecting these parallel runways and takeoff/landing runways 
and two escape lanes between two takeoff/landing runways. 
 
The planning agency also proposed to extend the apron for civil and military aircrafts at the 19.97-
hectare land plot managed by the Ministry of Defence. 
 
This item will be carried out simultaneously with the expansion of the aircraft parking area in front of 
the new civil and military terminal to expand Tan Son Nhat’s current jet parking space and allow up to 
80-85 planes to park at a time. 
 
Despite not specifying scale, the April plan supplemented a construction of a new civil terminal with 
the area of about 12.72 hectares. 
 
Regarding access roads on the land managed by the People’s Committee of Ho Chi Minh City, CAAV 
proposed to expand the 18E road, which links Cong Hoa Street and the T4 terminal. 
 
The plan also included a proposal to construct a new technical service area, a hangar, and an apron 
in front of the hangar, located on a 30-hectare area.  
 
Moreover, CAAV suggested building the technical service area from scratch, including an aircraft 
repair and maintenance area, warehouses, a food processing area, and a gathering area, among 
other functional facilities.  
 
Additionally, the adjustment would relocate this area to the ten-hectare land plot in the southeast area 
of the airport. 
 
Open for private capital 
 
In total, the cost of investing in seven major items, including upgrading the runway system, the 
construction of parallel runways and connecting runways, new passenger terminals, drainage system, 
reservoirs, north and south-eastern aviation service works, upgrading and expanding the 
interconnected transportation systems to reach the adjusted planning targets will need about 
VND19.350 trillion ($847.1 million). 
 
According to the latest proposal of CAAV, the investment in the construction of new terminals 
including T4 and the terminal serving civil aviation on military land plots, air service works located in 
the north and southeast areas, will be financed from private investment.  
 
Airport Corporation of Vietnam (ACV) will be in charge of mobilising capital contribution from investors. 
 
The project to expand the T3 and T4 terminals has lured in many big investors from all over the 
country.  
 
At present, the MoT has received proposals to invest in the T4 terminal from four investors, namely 
Imex Pan Pacific Group (IPP), Airport Corporation of Vietnam (ACV), Vietjet Aviation Joint Stock 
Company, and Danang International Terminal Investment and Exploitation Joint Stock Company 
(AHT). 
 
ACV has asked MoT to allow it to mobilise private capital for project implementation by setting up a 
joint stock company with a state capital contribution below 30 per cent. 
 
“MoT is assigning CAAV to study and propose projects with an aim to choose the right and 
appropriate investors, ensuring objectivity, transparency, and efficiency,” said Nguyen Danh Huy, 
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general director of the Private Public Partnership Investment Project Management Department under 
the Ministry of Transport. 
 
The T4 terminal has lured in many investors, including the potential strategic shareholder of ACV from 
France, due to various reasons. 
 
With 32.5 million passengers passing through the airport in 2016 only, the airport goes far beyond its 
designed capacity of 28 million air travellers.  
 
In the upcoming years, the passenger volume at Tan Son Nhat International Airport is expected to 
grow at an average of 15 per cent a year.  
 
This also means that the T4 terminal, when completed and put into operation, will not be short of 
customers. 
 
With the T4 terminal’s capacity of 15 million passengers a year, excluding the revenue from services 
not related to air transport just by multiplying the number of passengers by the price of passenger 
service ($20 per passenger for international flights, VND70,000 per passenger for domestic flights, 
including value added tax), one can see the relatively large revenue that the investor will receive each 
year, a wholesome pay-out compared to the total investment (estimated at VND4 trillion ($176 million). 
 
According to MoT, the biggest obstacle in the expansion of Tan Son Nhat International Airport is the 
investment for the airport system, including runways, parallel runways, and the apron.  
 
CAAV continues to maintain the views expressed in previous proposals, saying that ACV will be the 
investor and will be reimbursed from the proceeds of leasing the airport infrastructure.  
 
In addition, ACV will be allowed to retain the annual dividends of the state stake. 
 
However, the Ministry of Finance and the Ministry of Planning and Investment (MPI) said that the 
proposal violates the Law on State Budget and the Law on Public Investment. 
 
“The revenues from these sources at ACV belong to the state budget. MPI proposed MoT to consider 
other legal capital sources for implementation,” said an MPI document signed by Nguyen Van Trung, 
Deputy Minister of Planning and Investment. 
 
After its expansion, Tan Son Nhat airport is going to have area of 628.9 hectares (higher than the 
current 574.4 hectares).  
 
It will be able to serve 43-45 million passengers a year and process 1 million tonnes of cargo a year. It 
will be able to accommodate 80-85 parking planes, and serve ATR72, A320, A3321, B747, B777/787, 
A350 and equivalents. 
 
 
 
 

3. VN property market stable in April 
By vietnamnet.vn | VNS 
Posted on May 9, 2017 

 
The real estate market was stable in April, as several developers of high- and middle-end projects 
slightly lowered prices to speed up sales, according to a new Ministry of Construction report. 
 
The real estate market was stable in April, as several developers of high- and middle-end projects 
slightly lowered prices to speed up sales, according to a new Ministry of Construction report.  
 
The report shows that successful transactions were mainly middle-end projects nearing completion, 
with good infrastructure. 
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In Ha Noi and HCM City, housing prices were stable, but several projects recorded mild price drops 
as developers wanted to boot sales, the ministry said. 
 
Ministry data estimate realty market inventories at nearly VND28.4 trillion (US$1.25 billion) as of April 
20, a drop of 8.55 per cent since the end of 2016. The inventory includes many lots far from 
downtown areas, where infrastructure is underdeveloped. 
 
According to Le Hoang Chau, 
president of HCM City Real Estate 
Association, the property market 
currently shows no signs of a bubble. 
Chau noted that five factors are 
needed to form a bubble: an 
overheating economy, loosened 
credit management, imbalance 
between demand and supply, rising 
speculation and negligence of 
management agencies. “I see no risk 
of a bubble in the overall realty 
market, but there is an intensifying 
heat on land,” Chau said. 
 
Some areas in HCM City recorded 
price increases of 30-40 per cent, or even up to 100 per cent in land prices since last year. Chau said 
development of infrastructure and announcements or rumors about mega projects were pushing up 
prices of nearby land unreasonably in some areas, such as District 9, Nha Be, Binh Chanh, Cu Chi in 
HCM City. "Attention should be paid to whopping rises in land prices,” Chau said, warning buyers to 
be cautious about their investments. 
 
Nguyen Hoang Minh, Deputy Director of the State Bank of Viet Nam’s HCM City branch, said credit 
policies for the real estate sector were more cautious to prevent a bubble. 
 
Experts also urged buyers of unfinished housing projects to study the projects’ legality carefully before 
making decisions, especially certificates of eligibility for transactions and bank guarantees. 
 
According to Pham Gia Hoa from HCM City Department of Natural Resources and Environment, 
management agencies should announce which projects are eligible for transactions.  
 
 
 
 

4. What’s the future for Vietnam’s construction industry? 
By vietnamnet.vn | DNSG 
Posted on July 11, 2016 

 
VietNamNet Bridge - It is the right time for Vietnam’s construction conglomerates to think of 
developing the international market, or they may lose the home market in the future because of 
outdated technology, lack of management skills and brain drain. 
 
Until three years ago, foreign contractors nearly covered all the large and valuable construction works, 
from houses to hotels and trade complexes in large cities in Vietnam, especially works developed by 
foreigners or professional real estate developers.  
 
There was nearly no opportunity for Vietnamese enterprises to become the EPC contractor 
(engineering, procurement, construction) of the projects. 
 
However, thing are getting different. More and more Vietnamese names such as Coteccons and Hoa 
BInh Corp have appeared in the market. They joined the bids to become the EPC contractors in large 
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projects. This means that Vietnamese construction companies have the capability to compete equally 
with foreign contractors. 
 
Coteccons won over foreign contractors to become the main contractor in a series of large projects 
namely The Landmark 81, Ho Tram Strip in Ba Ria-Vung Tay province, Goldmark City and Diamaond 
Island.  
 

Meanwhile, Hoa Binh Corp has been chosen as the EPC 
contractor of Cocobay, a tourism & recreation complex in Da 
Nang City with huge investment capital of VND11 trillion. 
 
However, though the domestic market is still large with a lot 
of projects on multi-story buildings, trade complexes and 
hotels for exploitation, Le Viet Hai, president of Hoa Binh 
Corp, said that it is the right time for Vietnamese enterprises 
to think of expanding their business into the international 
market, or they would lose the domestic market in the future. 

 
Vietnamese workers are recognized as industrious and clever with their hands, which are the biggest 
advantages of Vietnamese enterprises. This also explains why South Korean and Japanese 
contractors invite many Vietnamese to work for their construction works overseas. 
 
Why don’t Vietnamese enterprises think of joining foreign markets and implementing projects with 
Vietnamese skilled workers? 
 
The director of a real estate firm 
also said there are many reasons 
for Vietnamese construction 
companies to march towards the 
world market.  
 
“The international market is large 
with the high prices which are 
double or triple the prices in 
Vietnam,” he explained. 
 
“The development of the 
overseas markets will also help 
Vietnamese contractors improve their execution capability and management technology." 
 
The director went on to say that Vietnamese enterprises should look for jobs in the international 
market. 
 
Citing an official report which says that Vietnam has 9,000 engineers in the construction sector, which 
is three times higher than the world’s average level, he said the domestic market would become 
saturated one day. 
 
 
 
 

5. Vietnam construction industry shows potential 
By Vietnam Economic News 
Posted on February 7, 2017 

 
In real terms, the Vietnamese construction industry registered a growth rate of 9.1% in 2016, 
measured at constant 2010 US dollar exchange rates, according to latest report by ReportLinker, an 
award-winning market research solution. 
 

It is the right time for Vietnam’s 
construction conglomerates to think 
of developing the international 
market, or they may lose the home 
market in the future because of 
outdated technology, lack of 
management skills and brain drain. 

http://www.hvacrseries.com/vietnam/


                                                                                                                                                                May Issue 

 
http://www.hvacrseries.com/vietnam/  

Pa
ge

  8
 

Vietnam construction industry shows potential hinh 0 This was preceded by annual growth rates of 
10.8 per cent, 7.6 per cent, 5.9 per cent and 6.4 per cent in 2015, 2014, 2013 and 2012 respectively. 
 
According to the report, this growth was supported by economic recovery, coupled with government 
investment in infrastructure and residential construction, and the increased issuance of building 
permits. In addition, the Socio-Economic Development Plan (SEDP) for 2011–2015, under which the 
government invested in the development of industrial facilities, supported review-period (2012–2016) 
growth. 
 
The country’s construction industry is expected to expand in real terms over the forecast period 
(2017–2021), due to investments in transport infrastructure, energy and utilities and affordable 
housing projects. 
 
Additionally, government investment in public infrastructure and educational healthcare buildings as 
part of the 2016–2020 Development Plan will support this growth. 
 
The government is planning to increase the country’s seaport capacity under the new master plan for 
seaport system development for 2020. Additionally, the government launched the 2020 Broadband 
Plan in January 2016, to support economic development and growth. Through this, the government 
aims to create investment opportunities, and ensure social and economic inclusion. 
 
In real terms, the industry’s output value is anticipated to post a forecast-period compound annual 
growth rate (CAGR) of 7.78 per cent, compared to the CAGR of 8.33 per cent recorded during the 
review period. 
 
Key Highlights 
 
The construction industry is expected to benefit from the government's plans to improve living 
conditions in rural areas. In August 2016, the government launched a new rural building program for 
2016–2020, with an aim to build schools, hospitals, roads, water-treatment facilities and other related 
infrastructure in rural areas by 2020. 
 
Under Vietnam’s Railway Development Strategy 2020, the government aims to increase the share of 
passenger and freight transport by railway from 0.5 per cent of the total passenger transport market 
share and 1.0 per cent of the total freight transport in 2015 to 13.0 per cent in terms of passenger 
transport and 14.0 per cent in terms of freight transport by 2020. 
 
Accordingly, the Ministry of Transport (MOT) proposed a plan to develop the North-South railway 
infrastructure. It includes the construction of a dual-track broad-gauge line connecting Hanoi and Ho 
Chi Minh City, two express railway sections, and upgrades to the existing railway. 
 
The government’s focus on developing seaports with an aim to increase trade volume in the country 
is expected to drive growth in the infrastructure construction market over the forecast period. In 2015, 
the government announced Vietnam's new Master Plan for Seaport System Development 2020, to 
develop the country's port infrastructure. 
 
The government aims to increase Vietnam's housing area per capita from 16.7m2 per person in 2015 
to 25.0m2 per person by 2020. Consequently, the government is planning to build 1.0 million 
affordable houses by 2020. Accordingly, it launched various social housing programs such as the 
Housing for Poor Rural Families Program, low-rent housing for industrial zone employees and low-
income urban social housing-local government. 
 
The government is focusing on the manufacturing sector with an aim to attain middle-income status 
and become a fully industrialized country by 2020. 
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6. The future is bright for hospitality in Vietnam 
By Top Hotel News | Lennart Kooy 
Posted on December 26, 2016 

 

 
 
Vietnam is set to welcome a slew of new hotel openings in the coming years, according to a national 
report by TOPHOTELPROJECTS. The popularity of countries in South East Asia as a tourist 
destination has been growing steadily over the last few decades, offering not only breathtaking 
scenery, delicious food and fascinating culture, but also catering to an array of different tourists, from 
backpackers and travelers to people on business and those searching for a holistic travel experience. 
It is a popular choice for people traveling in the region, and provides a road-less-travelled for 
holidaymakers who want to avoid the over-saturation of tourists in neighbouring Thailand. 
 
Nearly 8 million tourists visited Vietnam in 2015, up more than a million since 2012, and so the 
opportunity for development in the hospitality sector is high. Over the course of the next 3 years and 
onwards, 58 new hotels are set to open, with a combined key count of 16,576. Most of these projects 
are spread over the southern half of the country, with 10, 8 and 8 new openings happening in the 
cities of Da Nang, Ho Chi Minh City and Phu Quoc respectively. Out of the 58 proposed 
developments, the biggest hotel chains aim at the high end customers with almost 60% four star hotel 
construction and almost 38% in the 5-star category. Before the year closes, 3 of the proposed 
developments will have opened with 20 to open in the coming year. 2018 will see the opening of 17 
new hotels, 8 in 2019 and 10 more planned openings for the following years. 
 
The biggest hotel brands active in hotel construction in Vietnam are currently Eastin Hotels and 
Citadines apart’hotels with respectively 5 and 4 hotels projected the coming years 
 

 
 

The End 
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HVACR Vietnam 2018 @ Hanoi 
 

 
 
HVACR Vietnam is the most establish international exhibition on heating, ventilation, air-
conditioning, air filtration & purification and refrigeration systems in the region. 
 
With 11 successful editions to date, HVACR Vietnam is the ideal platform for international 
manufacturers and suppliers to launch new products, reach out to buyers, appoint agents 
and distributors, build brand awareness and establish business networks in Vietnam’s 
booming economy. 
 
Exhibitors’ Profile 
Air Filtration & Purification  Commercial Refrigeration 
Air Diffuser & Muffler  Energy Saving/ Renewable Energy System  
Accessories for Insulation & Insulation 
Materials  Environmental & Facilities Equipment  
Air Dryers/Air Ducts/Flexible Ducts Fan Coil Unit 
Air Filters/Blowers/Fans & Ventilators  Humidifiers & Dehumidifiers 
Assembly Supply for Air-condition & 
Refrigeration Heat Pumps 
Building Automation & Control Products  HVACR Green Product 
Cooling Tower Refrigeration Equipment & Spare Parts 
Controls & Sensors Heat Plate Exchanges & Heating Equipment 

Centrifugal Fan & Axial Fan  
Refrigeration & Air-conditioning 
Compressors  

Chillers / Evaporators & Condensers Refrigerants 
 
 
 
 
To find out more about exhibiting at HVACR Vietnam, please contact: 
 
Ms. Violet Yong 
Exhibition Director 
Tel: +65 6411 7709 
Email:  violet.yong@informa.com  
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